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THE SITUATION 


New England industrial activity during the 
first four months of the current year not only 
remained at a level considerably below the record 
level which was maintained in the corresponding 
period a year ago, but has compared unfavorably 
with the average during the first four months of 
the past five years. There was little change other 
than seasonal during the period from January 
through April, and in New England, as elsewhere 


In New England production in the textile indus- 
try has continued to reflect a quiet demand, al- 
though silk machinery activity during the first 
four months this year exceeded that of the simi- 
lar period a year ago. Consumption of raw cotton 
and wool by New England mills in the period 
April this year, however, 
The 
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was considerably less than a year ago. 
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the past, but the actual -—— 
turning point can 
usually be located only ‘° i ics 
by a review of facts 
During 1928 and 
1929 industrial production increased at a more 
rapid rate than did consumption of goods. Such 
a condition seems to be indicated in a survey pre- 
pared by the National Credit Office, which shows 
that inventories of raw materials, semi-manu- 


which have become historical. 


factured goods, and finished products were heavier 
in the first quarter of 1930 than in the corre- 
sponding period of 1929, and that there was also 
a decline in sales and profits by representative 
units in many industries, a reduction in un- 


filled and 


crease in overdue accounts during this period. 


orders new business, and an_ in- 


During the first four months of 1930 both the number and liabilities 
of commercial failures were considerably hig f 
This condition prevaile 
as in the entire country. 
Source of data—R. G. Dun & Co. 


——— Island somewhat 
better in April than in 
March, while in Con- 


necticut there was little 


was 


ier than in either of the 
in this district as well 


In identical number of Massa- 


chusetts manufacturing establishments in April 


change. an 
as compared with March, there was a decrease of 
1.9 per cent in the number of wage-earners, a 
decrease of 2.9 per cent in the aggregate payroll, 
and a decline of one per cent in the average 
weekly earnings per person. Sales of reporting 
department stores in New England in April were 
about 10 per cent larger than in April, 1929, and 
for the first four months were approximately one 
per cent larger in total volume than during this 
period a year ago. 
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recent weeks, in accordance with the customary (pen racial Paper 6% 344-394% January, 1925 
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vield on short-term United States Treasury Cer- Certificates of Indebtedness 5.3 2.1 October, 1924 
“an - . . Call Money (Boston) 14 3% March, 1929 
tificates of Indebtedness declined most exten- | 
sively, from 3.1 per cent on April 23 to 2.1 percent Commercial Loans 534-6 414-434 April, 1928 
y 72 ° : Time Collateral Loans 6144-7 414-5 March, 1928 
on May 23, a full one per cent drop in a month. 
On May 15 a new issue of 90-day Treasury bills In recent weeks the changes in condition of the 


was offered, for which five bids were received in 
this district. Only one of these came within the 
range of the bids accepted by the Treasurer. 
This financing was accomplished at rates ranging 


g 
from 23% per cent to 2% per cent. The asking 
rate on 90-day acceptances was reduced to 236 per 
cent on May 20, as compared with three per cent 
last month, a decline of five-eighths of one per 
cent in about 21 days; nevertheless, this drop 
was not as great as the decrease of 114 per cent 
which occurred in March. Brokers’ quick call 
money in Boston was 3% per cent after May 8, 
as compared with 4% per cent late in April. Asa 
result of this ease in money rates and in the 
general banking and credit situation, the discount 
rate of the Federal Reserve Bank of Boston was 
reduced to 3% per cent, effective on May 8. 

The following table compares the rates now 
prevailing in the Boston money market with 
those of a year ago, and indicates the last previous 
date on which they were as low as at present. 


reporting member banks in New England have 
been more nearly in line with those in other parts 
of the United States than has been the case for 
several months. Boston member banks have re- 
cently experienced a further severe decline in the 
volume of their demand deposits, following a 
moderate seasonal increase which was terminated 
late in April. The course of time deposits has 
been substantially similar to that of demand de- 
posits in Boston. Outside of Boston, on the 
other hand, time deposits have continued the 
steady expansion which has characterized them 
since late in December, while the contraction in 
demand deposits has been less marked than in 
Boston. 

Accompanying the recent decline in the volume 
of deposits in Boston member banks, commercial 
loans of those banks have also dropped off to an 
even greater extent. This marked contraction 
in commercial loans has been partially offset by 
an expansion in collateral loans, which reached 
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Since the first of the year there has been a fairly large reduction in total reserves of the Federal Reserve Bank of Boston. 


Loans to member 


banks have declined for nearly one year, and total earning assets are much lower in comparison with the volume at this time a year ago. 
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their peak late in April, when the total volume of 
collateral loans rose to a point higher than the 
peak recorded on October 30. On May 21, how- 
ever, collateral loans were again down to ‘ak ut 
the lev el obtaining two months ago, although still 
close to the high average of last November. 
Commercial loans of the outside member banks 
have shown little tendency to decline since the 
peak attained early in April, while collateral 
loans never experienced such expansion as that 
which occurred in the Boston banks during April. 
Consequently, the decrease in such loans during 
May was of small extent. The volume of such 
loans now carried by the outside reporting member 
banks is substantially below both the November 
average and the peak, which in the case of these 
banks was not reached until early in January. 

Viewing the situation from the range of several 
months, it appears that, owing to the more rapid 
decline in loans and discounts than in the volume 
of deposits, the position of the Boston banks be- 
came steadily easier until the end of April, since 
which date the heavy additional loss of deposits 
has resulted in placing the banks in a slightly less 
easy position. The steady decrease in the strain 
on member banks during the first four months of 
the current year, both in Boston and for the Fed- 
eral reserve system as a whole, has been reflected 
in easing money rates, which are now at the low- 
est level in several years. 

Accompanying this easing in the position of 
the member banks, their recourse to the Federal 
Reserve Bank of Boston was substantially re- 
duced, until on April 30 all member banks in this 
district were borrowing only $14,000,000. During 
May, however, the country banks increased their 
borrowing somewhat, with the result that by May 
21 the total had risen to $18,000,000. Mean- 
while, average borrowings of Boston, banks con- 
tinued around $3 ,000, 000 to $4,000 ‘000. Earn- 
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Total loans of selected member banks of the entire country increased 
slightly during the last two months, and a similar condition prevailed 
in New England. The level in each case is higher than a year ago. 





ing assets of the Federal Reserve Bank of Boston, 
however, have not declined in a similar manner, 
since expansion in the holdings of Government 
securities has resulted in keeping them at a fairly 
even level of around $70,000,000 to $75,000,000 
since early in April. Nevertheless, this is a rela- 
tively low point as compared with 1929 and 1928, 
although somewhat above that of 1927 and 1926. 

Total cash reserves have been slowly but stead- 
ily declining since early in January, and by May 
21 this decline had amounted to $57,000,000. 
Even with a shrinking volume of Federal reserve 
notes in circulation during recent weeks and 
fairly stationary volume of total deposits, the 
reserve ratio fell to 81.1 per cent, as compared 
with 88.1 per cent on March 19, which was the 
highest ratio for this year to date. Only one year 
ago the Federal Reserve Bank of Boston, with 
its member banks borrowing $109,000,000, the 
highest amount borrowed since early in 1921, 
had a reserve ratio of 58.5 per cent, as compared 
with the present ratio of 81.8 per cent. 


CHANGES BETWEEN MAY 22, 1929 AND MAY 21, 1930 


Change in Percentage 
Dollars Change 
Boston Reporting Member Banks: 
Collateral Loans. . +$48,127,000 +14.0 
Commercial Loans. ..— 15,842,000 —.1 
Security Investments...............— 21,109,000 —9.2 
Total Loans and Investments....... + 22,586,000 +2.2 
Tota! Deposits....... Ledecieoakase Se oeee +5.1 
Other N. E. Reporting Member Banks: 
Collateral Bogue... cascccesc eeekeeet 265,000 +0.1 
Commercial Loans...... weececes = 2,543,000 —1.4 
Security Investments...............—- 3,306,000 —1.6 
Total Loans and Investments....... — 2,529,000 —0.4 
Total Depomits.. «.6 0c sices PP aL 1 651,000 +0.3 
All New England Reporting Member Banks: 
Collateral Loans.................+. t 48,392,000 +9.1 
Commercial Loans...........<+....—~ 18,385,000 —3.2 
Security Investments..... weeeeee 24,415,000 —5.5 
Total Loans and Taveebiadat ease + 20,057,000 +1.2 
Total Deposits.............. . + 49,171,000 +3.2 
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Since October, 1929, there has been an almost unbroken decline in 
prime commercial paper rates, 4-6 months maturity, and in a period 
of five months the decline has been greater than the increase between 
January, 1928, and October, 1929. 
Sources of data—Standard Statistics Comes, Inc. , and Federal Reserve 
Bank of New 
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NEW ENGLAND 
Industrial production in New 
first four months of 1930 has 
although not constantly, im 
In January the increase was somewhat 
too great, and consequently February production 
was lower than that of the preceding month but 
well above the level of production which prevailed 
in December. Manufacturing activity rose in 
March, and then receded slightly n April. The 
unadjusted index of industrial ae based on 
the consumption of electrical energy by 671 manu- 
facturing establishments representing 12 


Electric Power: 
England during the 
been gradually, 
proving. 


indus- 
tries, which is compiled by the Electrical World, 


shows a declining tendency throughout the first 
four months of the present year. After allow- 


seasonal 
how ever, the 


ances for variation have been made, 
index of industrial production 
increases in January and March, and 
toward retrenchment in 
The manufac- 
based on the 
and 


registers 

moderate 
Kebruary 
turing 


tendencies 
and April. 
activity, 
electrical 

variation, 
industries, 


indices of 


energy, 
which 


unadjusted for seasonal 
are available for eight major 
show declines in four industries, viz., 
chemicals and allied products, metal fabricating, 
paper and pulp, and iron and steel. 
trial 


Four indus- 
namely, 
leather and leather products, lumber and lumber 
products, rubber 


groups also registered increases, 
products, and textiles. 
Carloadings:—Total freight carloadings in the 
United States for the month of April were 4,039,- 
422 cars, compared with 4,334,042 cars for the 
corresponding month of 1929. ‘Total carloadings 
for the first 18 weeks of 1930 were 1,514,395 cars, 
or 8.3 per cent, below the same period last year. 
The monthly total for April, however, 
largest repor ted since Nov ember, 1929. 


was the 
T he total 
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cities, Manchester and Portland, showed impr 
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CONDITIONS 

of merchandise and miscellaneous carloadings for 
the week ended May 3 showed a substantial in- 
crease over the preceding week, whereas the first 
week in May last year reported only a nominal 
gain. Total New England carloadings for the 
first five weeks of the second quarter were 197,- 
331, compared with 217,757 in 1929, a decrease 
of 9.4 per cent, and 213,155 in 1928, a decrease 
of 8.5 per cent. The weekly averages for the first 
four months of 1930 have indicated an increasing 
volume of merchandise, l.c.l., and miscellaneous 
carloadings, which two classes of freight loadings 
represent for the most part the movement of 
industrial goods and consumer’s merchandise 
from the manufacturer to the wholesale and retail 
outlets. When full allowance is made for the 
normal seasonal increase of 13.1 per cent, which 
should occur in this period, however, the in- 
creased volume of 35,504 cars in April, compared 
with 32,006 for January, is but 11 per cent. There- 
fore, the adjusted index of merchandise and mis- 
cellaneous carloadings since the first of the year 
has declined some 3.4 per cent. Seven out of 14 
industrial cities, namely, Fall River, Hartford, 
Lowell, New Britain, Providence, Waterbury, and 
Worcester, reported increases in total carloadings 
for April. 

Employment:—¥rom the reports available, em- 
ployment conditions in New England have been 
similar to the movements indicated by the Federal 
Reserve Board’s indices of employment and pay- 
rolls. In Massachusetts the total number of 
wage-earners, with the exception of a slight in- 
crease in February, 
November 


has been declining steadily 
last, although the aggregate 
weekly earnings have continued to be lower since 
September, (1929. After 1 increasing 7 cents in 


since 
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The curves in the above ch art querrew the aggregate movement of 
two classes of freight, merchandise, 1.c.]., and miscellaneous. Direct 
comparison between the movements of merchandise and miscellaneous 
( rag adings in the United States and New England, as presented in 
ie chart, should be avoided, as there is no proportionate relationship 
between the two scales as shown. 
Source of data—Bureau of Railway Economics. 
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March, the ene weekly 
chusetts dropped 2 
week per 
since the close 


earnings in Massa- 
23 cents in April to $23.97 per 
employee, a net decrease of 19 cents 
of 1929. Full-time employment 
in the same four months has receded 5.3 per cent 
from the December total of 73.6 per cent, this 
decrease having occurred after both January and 
February registered 76.5 per cent of workers on 
full-time. Returns from the 1086 establishments 
reporting to the Massachusetts Department of 
Labor and Industries showed for all industries 
combined a decrease of 1.9 per cent in the number 
of wage-earners, a decrease of 2.9 per cent in the 
payrolls, and a decrease of one per cent in the 
average weekly earnings per person in April, 

compared with March, 1930. Out of 11 princi- 
pal cities, two, Lawrence and Lynn, reported more 
than 95 per cent on full-time employment, and 
four cities, Boston, Lowell, Lynn, and New Bed- 
ford, reported decreases of over two per cent in 
the total number employed. According to the 
monthly bulletin of the Commissioner of Labor of 
Rhode Island, reports from 192 manufacturing 
stablishments showed a decrease of 4.3 per cent 
in the number of persons employed at the end of 
April, compared with the number at the close of 
the previous month, and 14 per cent at the end 
of April, 1929. The following decreases occurred 
in the number employed at the end of April, as 
compared with 0 end of March, in 
principal industrie 


the four 
: 25 jewelry establishments re- 
mans a decrease a 2.89 per cent; 30 metal 
trades decline of 4.6 per cent; six 
rubber 


concerns, a 
goods establishments, minus five per cent, 
and 98 textile plants, a reduction of 4.7 per cent. 
A detailed pOe of the employment conditions 
in 98 Rhode Island textile establishments of all 
kinds showed 16.5 per cent fewer persons em- 
ployed at the end of April, 1930, than at the 
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and the unchanged condition in Feb- 
on full-time in 1050 Massachusetts 
tly declining since the peak ttait 
ey September. There appears to be a moderate degree of relation- 
ship between the movements of the curves on this chart and those 
sematel in the summary chart on factory employment and payrolls 
in the United States. 
Source of data—Massachusetts Department of Labor and Industries. 
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close of the corresponding month last year, with 
43 cotton establishments reporting 25.7 per cent 
less employed, 11 
fewer 


woolen mills, 23.8 per cent 
17 worsted mills, 9.1 per cent 
less, and 18 textile finishing plants 6.8 per cent less, 
while nine silk manufacturing establishments 
showed an increase of 11.5 per cent. Employ- 
ment in Providence at the end of April showed a 
decrease of 5.1 per cent, as compared with the 
end of March. In Connecticut employment in 
metal rolling and working establishments, and 
machine tool and spec cialty shops was still cur- 
tailed, while certain silk, rubber tire, and hat 
establishments operating on over-time 
schedules. Employment was lower in Bridge- 
port, New Britain, and Waterbury in April than 
the level which prevailed in the preceding month 
and substantially lower than in the corresponding 
month of 1929, 

The call for workers in New England during 
April showed a greater than seasonal tendency to 
increase, as indicated through the rise in the em- 
ployment demand indices for Massachusetts and 
Rhode Island. This rise is largely attributable 
to the increased demand for the out-of-doors 
trades, notably, building tradesmen, farm hands, 
and automobile mechanics. The mid-monthly 
report issued from the Boston Public Employ- 
ment Office indicates that during the first two 
weeks in May there was an increase in the number 
of persons called for by employers and in the 
number of positions reported filled of 26 per cent 
and 22 per cent, respectively, as compared with 
the same period in April. 

Building:—The total value of new construction 
contracts awarded in April was $42,262,000, com- 
pared with a total of $15,946,000 in December, 
1929, which was the low point of the present 
building decline, an increase of approximately 
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The chart above indicates that the April value of new contracts awarded 


has been e 


xceeded only twice in the past year and a half. Moreover, 
all classes é 


f building appear to be recoverin g in some degree from the 
sever gee n of the latter part of 1929. 
y bh ab of ‘dale —F, W. Dodge Corporation. 
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In December last the total value 
of new contracts was 43 per cent below the corre- 
sponding month of the previous year; for April 
the value of contracts was 3.3 per cent above the 
previous April, the first time since July, 1929, 
when the current monthly total represented an 
increase over the corresponding month in the 
preceding year. While the July, 1929, increase 
was sporadic, the April gain over the same month 
of 1929 represents the culmination of a constantly 
improving tendency which has been noticeable 
in the monthly totals of contracts awarded since 
the opening of 1930, as each of the three months 
in the first quarter recorded a substantial reduc- 
tion in the deficiency between it and the same 
month a year 


167 per cent. 


Increases were evident in 
April in all classes of building, with the largest 
gain in public works and utilities and the smallest 
increase in residential building. On the basis of 
the total number of square feet of new building 
contracts awarded, residential building in April, 
after seasonal adjustment, was slightly lower than 
in March, and commercial and industrial building 
gained some 13 per cent. The daily average of 
new contracts awarded for May through May 16 
was $1,555,600, compared with $1,680,009 for 
April and $1,749,000 for May, 1929, 

Shoes and Leather:—The estimated total shoe 
production for the United States in April was 1.6 
per cent above the reported total for March and 
six-tenths of one per cent below the April, 1929, 
total. In New England, however, shoe produc- 
tion in April is estimated to have been 5.6 lower 
than in March and 4.3 per cent smaller than the 
volume which obtained in the fourth month of 
1929. 
of the previous year during the past six months 
has been more severe in New England than in 


ago. 


While the reduction from the performance 


the United States, the negative percentage change 
in the monthly totals for the current year has 
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The trend discernible in the 12-months’ moving average of shoe pro- 


been gradually reduced from 12.9 per cent in 
January to 4.3 per cent for April. As the rela- 
tive difference in the volume of shoe production 
for the first four months of 1930 in comparison 
with that of 1929 was becoming constantly 
smaller, the month-to-month changes in the total 
output of shoes have been encouraging. Sea- 
sonally shoe production during the first three 
months of the year should increase approximately 
45 per cent, and in the first quarter of 1930 shoe 
production in New England gained 67 per cent. 
The seasonal decline is 6.8 per cent in April from 
the March figures, while April production this 
year dropped only 5.9 per cent. Consequently, 
the adjusted index for New England shoe pro- 
duction has gained 7.4 points from 85.8 in De- 
cember, 1929, to 93.2 for April, 1930. 
Textiles:—The adjusted index for wool con- 
sumption in New England indicates a moderate 
decline in the daily average consumption during 
the first three months of 1930 and a partial re- 
covery in April. Daily average cotton consump- 
tion, however, with the exception of March, has 
been increasing steadily since the first of the year. 
Spindle activity in the same period has been rela- 
tively stable in comparison with the changes 
occurring in the average spindle hours per spindle 
and the United 
The movement of cotton into 
five New England cities continued to decline for 
the fifth consecutive month. 


for the cotton-growing states 


States as a whole. 


Stocks of raw cot- 
ton held at mills has commenced to be reduced. 
The 
the lowest volume recorded in 18 months, and 
the sales of fine goods also declined substantially. 
Silk machinery activity was lower in April, with 
a reduction in the past two months of 10 per cent 
from the February high of 118.7 for the adjusted 
index. 
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production of fine cotton goods in April was 


PRICES OF NON-FERROUS METALS 











| 
| 1928 1929 1930 
JFMAMSJASONOJFMAMJJASONDSJFMAMISAXOND 
SCALE I SCALE 
FOR FOR 
|COPPER TIN 
| LEAD \ 
ZINC 
20 50 
fe) 
Q 
3 15 f ERE ‘ 40 4 
—~—~___ copper ” 
x ELECTROLYTIC 
om m 
a 2 
” 
ra 10 0 6 
rs pee 
~ z 
v LEAD. oo 
s;-— —— —20 
zinc 7V\_ 
te) 


10 





—_ nae ee 





The price series presented on this chart are the New York quotations 


duction, which had been upward since 1925, turned definitely downward 
by the middle of 1929. The monthly volume of shoe production will 
not be of sufficient size to change the course of the 12-months’ average 
in the near future. 
Source of data—U. S. Department of Commerce. 


on tin, copper, and lead, while the price of zinc is that asked in East 
St. Louis. 


Sources of data—Dun's Review and New York Journal cf Commerce. 
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RETAIL AND WHOLESALE TRADE 

During the month of April the sales volume of the group of reporting New England department 
stores was about nine per cent larger than in the corresponding month of the two preceding years, 
and four per cent less than in April, 1927. Sales of these stores for the first four months of this year 
were one per cent higher than in the same period a year ago, two per cent ahead of these months in 
in 1928, and three per cent lower than in 1927. Increased sales during April were reported by stores 
in each of the New England states except Maine, where a decrease of six per cent from April last year 
was recorded. Rhode Island stores experienced the greatest improvement in sales volume, amount- 
ing to 17 per cent over April a year ago. Sales of the reporting wholesale shoe concerns were two 
per cent larger than in April last year, although for the first four months they were 10 per cent smaller 
than in the same period of 1929; wholesale grocery sales were three per cent less than in April a year 
ago, while for the year to date the decline amounted to two per cent. 

Credit conditions in both retail and wholesale concerns were less favorable in April this year than 
in the same month of 1929. The rate of collection of regular accounts by the department stores in 
Boston and New Haven, as well as by the entire group of New England stores, was slower this year 
than in April of the three preceding years. 

Among the departments listed below, the most marked increases in sales over April last year oc- 
curred in boys’ wear, women’s and children’s gloves, and juniors’ and girls’ ready-to-wear, amounting 
to 74 per cent, 52 per cent, and 46 per cent, respectively. Smaller sales, compared with the three pre- 
ceding years, continued to be shown by the silk and velvet and cotton dress goods departments. 

SALES CONDITIONS 
1929 = 100 


Month of April January through April 

1927 1928 1929 1930 1927 1928 1929 1930 
Connecticut Department Stores.......... 110 100 100 112 100 100 100 103 
Maine Department Stores............... 98 96 100 94 92 97 100 96 
Massachusetts Department Stores........ 113 100 100 109 106 100 100 102 
New Hampshire Department Stores...... 135 106 100 114 103 95 100 91 
Rhode Island Department Stores......... 115 100 100 117 100 98 100 97 
Vermont Department Stores............. 126 111 100 116 107 106 100 95 
Boston Department Stores.............. 113 100 100 109 106 99 100 103 
New Haven Department Stores.......... 109 100 100 100 101 100 100 99 
Providence Department Stores........... 114 100 100 118 100 99 100 102 
New England Department Stores........ 113 100 100 109 104 99 100 101 
New England Wholesale Shoe Concerns. . . 111 97 100 102 103 100 100 90 
New England Wholesale Grocery Concerns 108 102 100 97 110 105 100 98 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of April 
Collected during April 


1927 1928 1929 1930 
Boston Department Stores «29.05.66 .0 detec Hateicnomcecoeeuses 50.6% 48.6% 49.6% 45.4% 
New Haven Department SlOres <5 6 se.cestc ii nals cca ore endless 56.0 53.8 54.9 52.9 
ProvidenGe: Department: StOrese «...2.6..0655 cone cers arenes an eieree es 43.3 47 .6 47.3 45.5 
New England Department: Stores ss oscassic cnc weccemasies siecle es 46.9 46.5 47.0 43 .6 
New England Wholesale Shoe Concerns..............22e2ee eee 39.4 36.9 38.3 35.0 
New England Wholesale Grocery Concerns...............0.006. ra ee 70.0 74.7 74.0 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1929 =100 


Month of April January through April 

1927 1928 1929 1930 1927 1928 1929 1930 
Silk and Velvet Dress Goods............. 113 101 100 83 127 111 100 89 
Woolen: Dress Goods! «ac 3s ces eouassass 141 118 100 105 141 126 100 87 
Cotton Dress* Goods... 08 ss0 se des ease ne 104 101 100 89 118 109 100 96 
Silverware and Jewelry................. 101 91 100 94 104 99 100 93 
Wrens @lotitngs 6 sc. o55 bec cet wesees 125 110 100 108 110 103 100 95 
Wheri- a UD Ube SIEGES 5 5o0 5 4.23.0 che ote pessoas 14%) 110 100 118 100 100 100 94 
PROVO WW CAI cic, Soraya coh ics eras dae neta Shae 191 146 100 174 112 104 100 100 
Women’s Ready-to-Wear.............05+ 112 101 100 92 112 105 100 91 
Misses’ Ready-to-Wear. .........cccse0e 112 96 100 106 101 96 100 99 
Juniors’ and Girls’ Ready-to-Wear....... 124 109 100 146 86 90 100 108 
DURE RFRRLEI Gi hes en ne es tee et ae i ea 122 109 100 122 109 98 100 98 
Women’s and Children’s Gloves.......... 159 130 100 152 107 100 100 102 
Corsets and Brassichess. 6 ii sess cece nee 107 97 100 12 104 99 100 108 
Women’s and Children’s Hosiery......... 120 106 100 112 97 99 100 100 
Knit Underwear, ine. Glove Silk......... 111 98 100 96 104 101 100 91 
Silk and Muslin Underwear.............. 117 102 100 105 116 105 100 94 
Women’s and Children’s Shoes........... 121 110 100 122 103 99 100 98 
BNDTIUUIE Cs os e150: 6 ios aioe gat esos wa omiete 97 8&9 100 126 101 101 100 102 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial activity increased slightly in April from the rate prevailing in 

aoa M: arch. Factory employment declined by the usual seasonal amount, while 

“ ictory payrolls showed a smaller reduction than usual. Wholes: ile’ prices 

1928 19 93 contin ued to decline in April and the first half of May. There was a further 
ising of open market money rates. 


Production:—Production in basic industries in April was slightly larger than 

March, and the Board’s index, which makes allowance for the usual sea- 
sonal changes, shows an increase of about two per cent, offsetting a larger part 
of the decrease in March. Output of automobiles showed the usual seasonal 
expansion; steel output declined seasonally in April and the early part of May. 
The output of silk textiles was considerably reduced, and woolen mills cur- 
tailed operations, though less than seasonally. Cotton mills were more 
ctive in April, and there was some increase in stocks. In the first half of 
May, however, a program of curtailment was instituted in the industry, In 
com — with the first four months of 1929, a year of exception: ally active 
business, production was smaller in almost all major branches of industry, 
with the exception of tobacco. In comparison with 1928, however, output 
was larger in the automobile, petroleum, and silk industries, slightly smaller 
in steel and coal, and considerably smaller in cotton and wool textiles, flour, 


Re ee rece ey tr eee meat packing, automobile tires, and lumber. 


UNITED STATES 


120, 1925 1926 1928 1929 Is Building contracts awarded during April, according to the F. W. Dodge 
Corporation, were six per cent larger ope in March, reflecting further ex- 
pansion in awards for public works and utilities and some increase in resi- 
dential construction, largely seasonal in character. In the first two weeks 
in May there was a further increase in baliling activity. In comparison with 
1929, awards in the first four months of the year were 17 per cent smaller 
reflecting chiefly the continued small volume of residential building, which 
more than offset increases in public works and utility construction. 
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Employment and Payrolls:—Factory employment, which had been decreas- 
ing since last September, declined by about one per cent in April, which 

represents the usual development for that month, while the reduction in fac- 
tory payrolls from March to April was smaller than usual. 


PER CENT 





Distribution:—Department store sales increased during the month by an 
amount estimated to be slightly larger than is accounted for by the late 
aster holiday. 

MEMScR BANK CREDIT 

UNITED STATES The value of foreign trade decreased further in April, and for the first four 
months of the year exports were about 20 per cent smaller than a year ago, 
when trade was exceptionally active. In part this decline reflected the lower 
| “ALL OTHER” LOANS | level of wholesale prices. 


10 1928 1929 


wo 


Wholesale Prices:—An increase in wholesale prices in the first week in April 

LOANS ON SECURITIES was followed by a substantial decline which continued into May and brought 
the level of prices to the lowest point in a number of years. Prices of im- 

portant raw materials, such as wheat, cotton, and silk, declined during most 

of the period, but steadied somewhat around the middle of May, while prices 

| of silver, hides, and coffee were comparatively staple. There were ‘tainly 

J INVESTMENTS | || continuous price declines in steel, sugar, raw wool, and the textiles. Copper 
iin ig Oe prices were reduced further early in May, but recovered somewhat following 


large purchases for domestic and foreign consumption. 


Bank Credit:—Loans and investments of member banks increased by about 

$160,000,000 in the latter part of April, but declined by almost that amount 

, in the first two weeks in May, both movements reflecting chiefly fluctuations 

MONEY RATES in loans on securities. Investments increased further, while “all other” loans 
NEW YORK continued to decline, and on May 14, at $8,560,000,000, were the smallest 


1927 1928 since 1927. 


The volume of reserve bank credit declined further by $125,000,000 between 
the weeks ending April 19 and May 17, largely as a result of the addition of 
$65,000,000 to the stock of monetary gold and of a further substantial redue- 
tion in the volume of money in circulation, which reflected chiefly smaller 
volume of payrolls and declines in retail prices. The system’s holdings of 
bills declined, while United States securities and discounts for member banks 
showed little change. 


PER CENT 


—= COMMERCIAL PAPER RATE Money rates on all classes of paper declined further in Mav. The discount 
RESERVE BANK REDISCOUNT R | rate of the Federal Reserve Bank of New York was reduced from 3% to three 
ee eee | percent on May 2, and that of the Federal Reserve Bank of Boston from four 

to 314 per cent on May 8 





